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Since  early  1938,  the  price  of  lard  has  declined  much  more  than  the 
price  of  hogs.    thus  far  in  1939  the  price  of  refined  lard  has  been  but 
little  higher  than  the  price  of  hogs,  while  in  the  ten  years  1928-37  it  aver- 
aged about  $3  per  100  pounds  higher.    the  effects  of  the  increase  in  hog 
production  on  lard  probably  will  be  much  more  serious  than  on  pork.  although 
pork  production  in  1940  is  expected  to  be  considerably  larger  than  in  1939, 
the  per  capita  supply  of  pork  probably  will  be  little  different  from  the  per 
capita  consumption  ouring  the  oecade  before  the  1934  drought.    but  the  per 
capita  supply  of  lard  will  8e  much  greater  than  the  per  capita  consumption 
in  the  pre-drought  years.     in  the  years  before  1934  from  25  to  30  percent  of 
our  lard  output  was  exported,  but  exports  have  been  relatively  small  in  the 
past  4  years  and  prospects  for  a  material  expansion  in  exports  next  year  are 
unfavorable. 
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SUMMA3QT 

Some  improvement  during  late  May  and  June  in  general  economic 
conditions  affecting  the  consumer  demand  for  farm  products  is  reported 
"by  the  Bureau  of  Agricultural  Economics  in  the  current  issue  of  its 
Demand  and  Price  Situation.    The  Bureau  says:     Industrial  production  has 
recovered  sharply  from  the  low  reached  in  April  and  early  May,  Some 
additional  improvement  during  the  remainder  of  the  year  is  indicated  by 
conditions  in  the  important  industries.    These  changes  in  "business  activity 
and  consumer  purchasing  power  probably  will  not  be  great,  however,  and 
prospects  continue  for  relatively  stable  domestic  demand  conditions  during 

1939.  I 

Industrial  production  and  general  economic  conditions  in  foreign 
countries  which  are  important  markets  for  United  States  farm  products  have 
shown  further  improvement,  mainly  as  a  result  of  expenditures  for  war 
materials.    This  improvement,  however,  has  not  yet  been  reflected  in  any 
important  increase  in  foreign  demand  for  United  States  farm  products. 

Despite  the  improved  business  conditions  in  recent  weeks,  definite 
evidence  of  a  general  strengthening  of  commodity  prices  still  is  lacking, 
although  the  decline  which  has  been  in  evidence  since  March  appears  to 
have  been  halted. 

The  ratio  of  prices  received  to  prices  paid  by  farmers  in  June  also 
was  7^-  percent  of  the  pre-war  level,  1  point  below  the  May  ratio.    This  re- 
flects a  slight  decline  in  prices  received  and  slightly  higher  prices  paid 
by  farmers  for  commodities. 

Farmers1  income  from  marketings  declined  mare  than  seasonally  from 
May  to  June,  and  was  below  the  level  of  Juno  1938.    However,  with  at  least 
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stable  demand  for  farm  products  in  prospect,  and  with  marketings  of  wheat, 
cotton  and  tobacco  expected  to  increase  more  than  seasonally  from  the  "un- 
usually low  levels  of  recent  months,  income  fron  marketings  in  the  next 
few  months  should  make  at  least  the  usual  seasonal  increase* 

The  Bureau  summarizes  the  situation  by  commodities  as  follows: 

Prices  of  spot  cotton  in  domestic  markets  during  the  past  month  re- 
mained at  approximately  the  highest  levels  reached  in  nearly  2  years,  in- 
fluenced by  relatively  small  "free"  domestic  stocks  and  prospects  for  an 
export  subsidy.    Spot  prices  of  American  cotton  are  apparently  discounting 
at  least  partly  the  prospective  export  subsidy,  with  prices  at  Liverpool 
only  a  few  points  above  domestic  prices. 

Domestic  wheat  prices  in  1939*~^0  are  expected  to  be  supported, 
relative  to  world  prices,  by  smaller  domestic  wheat  supplies,  a  higher 
Federal  loan  rate,  end  a  continuation  of  the  export-aid  program.  World 
wheat  supplies  are  expected  to  be  increased  .......    With  prospects  for 

an  &£  percent  increase  in  domestic  flaxseed  production,  flaxseed  prices 
have  declined  since  the  beginning  of  the  year  in  relation  to  foreign  prices, 
and  imports  of  flaxseed  have  been  materially  reduced. 

Smaller  production  and  possibly  slightly  larger  total  sujjplies  of 
feed  grains  are  in  prospect  for  1939~^»  accompanied  by  relatively  high 
oats  prices  compared  with  those  of  com  and  barley,  and  possibly  a  con- 
tinuation of  the  corn-loan  program  into  1939~^0» 

After  declining  to  the  lowest  level  in  about  o  years  in  mid-June, 
hog  prices  rose  moderately  in  late  June  and  early  July  as  marketings  were 
seasonally  reduced.    The  large  increase  in  the  1939  spring  pig  crop  and 
the  prospective  increase  in  the  fall  pig  crop  indicates  that  supplies  of 
hogs  in  the  1939-I10  marketing  year,  beginning  October  1,  will  be  materially 
larger  than  in  193^-39* 

Prices  of  cattle  were  steady  to  higher  in  late  June  and  early  July, 
after  a  marked  decline  from  April  through  mid-June.     Supplies  of  grain-fed 
cattle  -are  likely  to  be  somewhat  larger  than  last  year  during  the  remainder 
of  1939  >  "but  marketings  of  cows  and  heifers  probably  will  continue  smaller 
than  a  year  earlier. 

Prices  of  lambs  thus  far  in  the  new  crop  season,  which  began  May  1, 
have  averaged  $1.00  to  $2.00  higher  than,  a  year  earlier,  as  a  result  of 
smaller  slaughter  supplies  and  a  stronger  consul.?. er  demand  for  meats  •••••• 

Prices  of  wool  in  the  United  States  were  ahout  steady  in  June  and  early 
July  after  rising  moderately  in  May.    Prospects  are  for  a  fairly  high  level 
of  domestic  mill  consumption  of  wool  in  the  next  few  months. 
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Con stunpt ion  of  "butt  er  recently  has  Id  eon  relatively  high,  compared 
with  production.    Stocks  of  cutter  are  large  but  they  are  much  more  nearly 
normal  than  earlier  in  the  year*    Stocks  held  "by  governmental  agencies  have 
"been  greatly  reduced,  and  on  July  1  were  large  enough  to  provide  for  re- 
lief distribution  at  the  current  rate  for  about  3  months. 

Lower  prices  of  chickens  and  eggs  this  year  than  last  reflect 
chiefly  larger  seasonal  marketings  and  larger  storage  stocks  of  these  pro- 
ducts.   Market  supplies,  especially  of  poultry,  are  expected  to  continue 
larger  than  last  year  during  the  remainder  of  1939 • 

The  Bureau  says  that  "although  the  situation  for  a  number  of 

commodities  remains  unsatisfactory,  and  no  great  changes  can  be  looked  for 

in  the  immediate  future,  the  outlook  has  been  brightened  at  least  slightly 

by  the  recent  improvement  in  general  economic  conditions. n 

DOMESTIC  DEMAED 

Conditions  affecting  the  consumer  demand  for  farm  products  picked 
up  during  the  past  month.  Some  additional  improvement  is  indicated,  but 
changes  probably  will  not  be  great,  and  economic  conditions  are  expected 
to  continue  relatively  stable  during  the  last  half  of  the  year. 

Industrial  production,  which  had  risen  late  in  May  following 
termination  of  the  bituminous  coal  strike  and  a  lowering  of  steel  prices, 
rose  somewhat  further.     Consumer  incomes  also  increased.    The  Federal  Re- 
serve index  of  industrial  production,  which  stood  at  92  in  both  April  and 
May,  recovered  in  June  to  somewhere  near  the  February-March  level  of  9^« 
It  reached  10h  last  December.    Extension  of  the  advance  is  expected,  but 
not  at  the  June  rate,  and  perhaps  after  a  pause. 

The  June  rise  in  industrial  production  was  due  largely  to  an  ex- 
panded rate  of  coal  and  steel  output  and  to  maintenance  of  auto  production 
at  about  the  May  rate  against  the  usual  season  downtrend.    Little  if  any 
additional  stimulus  is  expected  from  coal  and  automobiles  in  the  immediate 
future,  although  prospective  earlier  introduction  of  now  automobile  models 
will  give  support  to  industrial  output  in  the  late  summer  and  early  fall. 
Steel  mill  operations  will  probably  hold  up  at  least  seasonally  during  the 
summer.    The  recent ly  expanded  rate  in  steel  is  due  in  part  to  specifications 
against  commitments  placed  when  steel  prices  were  cut  in  May,  and  in  pert 
to  a  rebound  from  curtailment  in  some  plants  incident  to  the  April-May  strike 
of  bituminous  coal  miners.    Demand  for  steel  from  the  automobile,  railway, 
and  farm  machinery  industries  has  been  very  light  recently.    Auto  manufact- 
urers should  soon  be  taking  large  tonnages  for  use  in  their  19^40  models. 
Although  data  bearing  on  this  point  are  very  incomplete,  they  suggest  that 
in  recent  months  industrial  production  in  general  "has  been  below  consumption, 
with  some  decline  in  inventories  occurring. 
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The  stimulating  effects  of  these  developments  nay  "be  offset  in 
part  at  least  "by  .more  than  usual  summer  curtailment  in  cotton  textiles. 
Cotton  print  cloth  manufacturers  have  agreed  to  cut  production  25  percent 
for  the  3  months  July  to  Septemb  er ,  in  an  at  tempt  to  reduce  heavy  inven- 
tories,   June  orders  for  all  types  of  cotton  goods  were  57  percent  above 
output,  indicating  a  "better  situation  for  cotton  textiles  other  than  print 
cloth.. 

Another  factor  which  remains  adverse  to  sharp  industrial  expansion 
is  the  failure  of  stock  prices  to  recover  more  than  a  small  portion  of  the 
losses  suffered  earlier  this  year.    Ball  and  reactionary,  markets  tend  to 
create  increasing  caution  among  "business' men,  make  the  raising  of  new 
capital  less  urgent  and  more  difficult,  and  cause  some  consumers  to  post- 
pone purchases  of  durable  goods  such  as  automobiles  and  houses. 

Construction  activity  will  also  "bo  no  "better  than  a  stabilizing 
influence  on  "business  during  the  summer  months.     Contracts'  awarded  have 
receded  considerably,  after  allowance  for  seasonal  variation,  from  the 
November—December  193^  peak  so  that  work  actually  under  way  is  probably  no 
longer  increasing. 

Should  the  latest  business- stimulating  program,  submitted  to  Con- 
gress on  June  22,  be  enacted  in  its  major  aspects  the  decline  in  the  Federal 
Government * s  contribution  to  community  expenditures  which  was  expected  early 
in  19^40  would  be  prevented.     The  effect  of  the  new  self-liquidating  program 
would  be  to  hold  the  not  business- stimulating  contribution  of  the  Federal 
Government  around  $300,000,000  per  month  -  about  the  same  as  the  average 
of  the  past  12  months. 

Although  there  may  be  a  pause  in  the  near  future,  the  not  result 
of  these  conditions  should  be  a  further  increase  in  industrial  production 
and  consumer  demand  for  farm  products  during  the  last  half  of  1939*  There 
are  apparently  enough  offsetting  influences,  however,  to  prevent  any  very 
sharp  rise.    Relatively  stable  conditions  into  19*40  continue  to  be  in 
prospect. 

FOREIGN  DEMAND 

!>  The  demand  for  United  States  agricultural  products  in  nest  of  the 
principal  foreign  countries  where  they  are  marketed  appears  likely  to  im- 
prove during  the  next  few  months,  largely  as  a  result*  of  progressively  ex- 
panding foreign  Government- financed  production  of  war  materials.    The  out- 
look for  the  longer  period,  however,  is  still  quite  uncertain. 

Industrial  production  in  the  United  Kingdom  is  at  or  near  a  record 
high  level.    "Employment  appears  to  be  greater  than  ever  before  in  history. 
It  is  practically  complete  in  the  motor  and  scientific- instrument  industries. 
Steel  output  is  at  an  all-time  high.    The  textile  industry  has  continued  to 
improve.     Collieries  have  had  their  current— quarter  production  quota  con- 
siderably enlarged.    The  Economist  index  of  business  activity  rose  only  one- 
half  point  during  May  and  has  not  yet  touched  its  1937  peak;  but  it  has  a 
number  of  relatively  insensitive  components.    Almost  the  only  decidedly  un- 
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favorable  developments  in  the  United  Kingdom  at  the  present  tine  are  the 
downward  trend  in  residential  construction  said  the  continued  large  foreign- 
trade  deficit.    Although  exports  showed  a  surprising  increase  during  May 
(due  to  a  revival  of  piece-goods  exports  to  Ifcpire  countries  and  a  strong 
foreign  demand  for  coal),  imports  rose  "by  a  greater  amount.    This  situation 
may  be  aggravated  by  increases  in  prices  of  some  imported  commodities  and 
by  the  heavy  movement  of  agricultural  imports  which  regularly  occurs  in  the 
autumn. 

The  index  of  industrial  production  in  France  during  April  reached 
its  highest  level  since  May  1931-     It.  stood  about  15  percent  higher  than 
during  April  last  year.    The  number  of  unemployed  decreased  6  percent 
from  April  1  to  June  3*    Although  the  improvement  is  based  largely  on 
Government  expenditures  and  still  falls  far  short  of  being  a  substantial 
business  recovery,  the  prospects  for  such  a  recovery  are  the  best,  since 
the  depression.     Investment  in  private  bond  issues  rose  markedly  during 
May*    Exports  are  increasing  gradually  and  gold  repatriations  under  the 
present  Government  are  said.'  to  have  reached  20  billion  francs.  General 
confidence  has  been  further  evidenced  by  a  steady  rise  of  the  stock  market 
and  an  enthusiastic  response  to  a  6-bil  lion- franc  Government  loan  floated 
in  May. 

Industrial  production  in  a  number  of  other  European  countries  has 
been  improving.    The  new  Dutch  index  shows  May  above  any  ether  month  since 
last  October.    The  Belgian  index  for  April  has  recovered  about  half  -  of  the 
ground  lost  since  last  November.    The  Swedish  and  Danish  indexes  for  April 
continued  to  rise* 

Canadian  economic  conditions  showed  a  marked  and  widespread  im- 
provement during  May.    A  rise  was  reported  in  all  industrial  groups  ex- 
cept leather  and  textiles;  among  those  shewing  the  most  marked  expansion 
were  lumber,  newsprint,  and  iron  and  steel.    Employment  on  June  1  stood  at 
the  highest  level  since  February  193S>» 

The  business  situation  in  Japan  is  dominated,  by  the  fear  of  further 
increases  in  the  already  rather  d.etailed  Government  control  of  industry 
and  shipping.     Such  control  will  doubtless  continue  to  be  used  for  the 
purpose  of  encouraging  exports  and  restricting  domestic  consumption.  It 
is  impossible  to  predict  what  will  be  the  net  effect  on  the  demand  for 
agricultural  imports.    Other  factors  in  the  situation  during  May  and  early 
June  were  relatively  unfavorable.     Imports  available  for  private  consumption 
were  further  restricted  as  the  military  forces  continued  their  efforts  to 
keep  down  the  cost  'of  their  purchases.    Large  grain  crops  were  forecast. 
The  buying  of  American  cotton  was  dull,  and  yarn  and  textile  stocks  con- 
tinued high  although  the  outlook  for  yarn  and  textile  experts  seems  to  have 
improved  slightly.    The  balance  of  trade  with  foreign  countries  was  in- 
creasingly adverse. 

Business  conditions  in  most  of  the  raw"-material  countries  continue 
to  be  poor;  but  several  of  these  countries  have  greatly  improved  their 
foreign  trade  balances  in  recent  months.    This  fact,  together  with  a  slight 
strengthening  of  commodity  prices,  probably  forecasts  some  recovery  during 
the  next  few  months. 


WHOLESALE  PRICES 


The  moderate  decline  since  March  in  the  general  level  of  wholesale 
prices  apparently  has  been  halted.    But  any  general  price  advance  which 
might  occur  before  19^0  is  expected  to  be  very  moderate,  and  to  affect 
only  some  commodities.    Wholesale  prices  of  farm. products  and  foods  have 
risen  somewhat  since  mid- June;  marked  changes,  however,  are  in  prospect. 

Evidence  of  a  general  strengthening  of  commodity  prices  is  still 
lacking  in  spite  of  the  improved  demand  conditions  of  recent  weeks.  The 
general  level  of  wholesale  prices  in  June  and  early  July,  at  1^-l/2  per- 
cent of  the  1926  level,  was  slightly  below  the  average  for  April  and  May. 
The  current  level  is  equivalent  to  110  percent  of  the  pre-war  average, 
and  is  the-  lowest  since  August  193^» 

Improved  industrial  production  does  not  necessarily  bring  about 
a  rise  in  the  general  level  of  wholesale  commodity  prices.    From  192^4- 
to  1929,  while  industrial  production  was  expanding,  wholesale  prices 
at  first  rose  a  little,  then  declined  some  12  points  (in  terms  of  pre- 
war) between  1925  and  1929*    Increased  industrial  production  when  ac- 
companied by  substantial  purchases  for  inventory  accumulation,  however, 
may  result  in  sharply  higher  prices  for  some  commodities.    The  price 
strengthening  of  193  6  and  1937  is  attributed  in  port  to  these  influences  - 
in  part,  also,  to  other  factors  not  now  present.    It  is  unlikely  that 
similar  conditions  leading  to  speculative  industrial  buying  will  prevail 
this  year. 

Prices  of  raw  materials  have  fluctuated  within  a  narrow  range  in 
recent  weeks.    The  low  inventories  and  improved  industrial  production  are 
reflected  in  some  increased  demand  for  a  number  of  industrial  raw  materi- 
als, such  as  copper,  zinc,  lead,  rubber,  and  hides.    The  Annalist  index 
of  cyclical  raw-material  prices  (which  includes  steel  scrap,  zinc,  lead, 
hides,  cotton,  rubber,  copper,  and  lumber)  has  maintained  the  moderate 
pick-up  gained  in  early  May.    On  the  other  hand,  several  more  comprehensive 
price  series  of  sensitive  commodities,  which  include  grain  and  other 
farm  products,  do  not  share  these  upturns. 

The  ratio  of  wholesale  prices  of  farm  products1*  to  nonagri cultural 
products  for  the  week  ended  July  8  was  78  percent  of  the  pre-war  level, 
compared  with  ~[6  a  month  earlier  and  82  for  the  corresponding  week  a 
year  earlier. 

The  combined  jndex  of  wholesale  prices  in  9  foreign  countries 
that  have  a  considerable  influence  on  the  foreign  demand  for  our  farm 
products  rose  in  May  to  87  percent  of  the  I92U-29  average,  after  remain- 
ing stable  for  7  months  at  So  percent  of  this  level.    The  present  rise 
reflects  higher  prices  in  England  and  Canada,  as  well  as  the  usual  up- 
ward trends  in  Japan,  France,  and  Italy. 


PRICES  RHJCUIV3D  AND  PAID  BY  FARMERS 


Market  prices  indicate  that  the  general  level  of  prices  received  by  far- 
mers in  mid-July  is  a  little  higher  than  in  mid-June.    Moderate  gains  in  prices 
of  most  meat  animals  and  eggs,  and  sharply  increased  prices  of  potatoes  and 
tobacco,  have  more  than  offset  declines  in  prices  of  grains  (particularly 
wheat),  fruit,  and  chickens • 

The  general  level  of  prices  received  by  farmers  in  mid-June  was  89 
percent  of  the  pre-war  average,  compared  with  90  in  May  and  92  in  June  193^# 
The  clight  drop  in  the  general  level  from  Ma7  to  June  reflected  a  de- 
cline in  prices  of  meat  animals,  and  a  smaller  downturn  in  prices  of  chickens 
and  eggs;  prices  of  most  other  groups  rose  slightly. 

The  preliminary  estimate  of  prices  paid  by  farmers  for  commodities 
in  June  advanced  to  121  percent  of  the  1910-lM-  average,  compared  with  120  in 
May  and  124  in  June  193^ •    The  June  index  of  prices  paid  by  farmers  for  feed 
was  92  percent  of  the  1910-3.4-  average,  compared  with  89  in  March  and  93  i*1 
June  193s,    The  ratio  of  prices  received  to  prices  paid  by  fanners  in  June, 
at  74  percent  of  the  pre-war  level,  was  1  point  below  the  May  ratio,  reflect- 
ing both  the  lower  prices  received  and  the  higher  prices  paid  by  farmers  for 
commodities. 

FARM  INCOME 

Farmers1  income  from  marketings  declined  more  than  seasonally  from 
May  to  June,  due  largely  to  the  decline  in  prices  of  meat  animals  and  poultry 
products.  New  wheat  began  to  move  to  market^ in  June  but  lower  prices  result- 
ed in  smaller  income  than  for  a  year  earlier.  Government  payments  to  farmers 
this  June  were  considerably  smaller  than  in  May  and  only  slightly  larger  than 
the  total  for  June  193^.  Income  including  Government  payments  in  June  was 
much  smaller  than  in  May  and  was  below  a  year  earlier. 

With  a  stable  demand  for  farm  products  in  prospect,  the  income  from 
fruits  and  vegetables,  dairy  products,  end  other  commodities  entering  direct- 
ly into  consumption  is  likely  to  make  about  the  usual  seasonal  changes  in  the 
next  few  months.    Because  of  unusually  low  levels  of  marketings  of  wheat  and 
cotton  in  recent  months,  the  increased  income  from  these  commodities,  as  the 
1939  crops  begin  to  move  to  market,  should  result  in  more  than  the  usual 
seasonal  increase  in  income  from  these  products  during  the  summer  and  fall 
months. 

WHEAT 

World  wheat  supplies  for  the  year  beginning  July  1  are  now  expected 
to  be  larger  than  a  year  earlier.    If  demand  is  not  materially  different 
from  that  of  last  year  increased  supplies  might  be  expected  to  result  in^ 
world  prices  lower  than  were  received  for  the  1938  crop.    Domestic  supplies, 
however,  are  expected  to  be  smaller,  paid  with  a  higher  Federal  loan  rate  on 
wheat  and  continuation  of  the  export-aid  program,  domestic  wheat  prices  for 
the  1939  crop  may  average  higher  above  world  prices  than  for  the  193S  crop# 

It  now  appears  that  world  wheat  supplies  are  likely  to  be  about  185 
million  bushels  more  than  the  record  supplies  of  last  year.    World  stocks* 


*  Excludes  Soviet  Russia  and  China. 
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of  old  wheat  July  1  nay  be  about  double  those  of  a  year  earlier,  when  they 
were  about  600  million  bushels.    World  production*  is  tentatively  placed  at 
about  4,140  million  bushels,  which  is  about  415  million  bushels  less  than  the 
all-time  record  of  *+,555  million  bushels  produced  in  193^.    Production  in  the 
Northern  Hemisphere  nay  be  about  350  million  bushels  less  than  a  year  ago.  If 
growing  conditions  in  the  Southern  Hemisphere  countries  are  about  average  for 
the  remainder  of  the  season  production  in  these  countries  would  be  expected  to 
be  about  65  million  bushels  less  than  last  year. 

A  United  States  wheat  crop  of  717  million  bushels  was  indicated  by 
July  1  conditions.    This  is  2lk  million  bushels  less  than  the  relatively  large 
crop  of  531  million  bushels  harvested  in  1938,  and  3&  million  bushels  less  than 
the  10-year  (1923-37)  average  of  753  million  bushels.    The  July  1  indication 
for  winter  wheat  was  538  million  bushels  which  is  an  increase  of  15  nillion 
-bushels  conpared  with  the  indication  a  month  earlier.    The  first  official  in- 
dication for  all  spring  wheat,  as  of  July  1,  was  179  nillion  bushels,    A  total 
crop  of  717  nillion  bushels  is  about  15  nillion  bushels  larger  than  the  aver- 
age donestic  disappearance  during  the  past  2  years  and  about  3°  nillion  bushels 
larger  than  the  10-year  (1928-37)  average.    If  exports  should  turn  out  to  be 
near  the  10-year  ( 1923-39)  average  of  70  nillion  bushels,  a  crop  of  this  size 
would  reduce  the  carry-over  on  July  1,  19H0  significantly  below  that  for  1939 
when  it  was  estimated  at  about  265  million  bushels. 

FLAXSEED 

The  price  of  No.  1  flaxseed  at  Minneapolis  declined  from  $2.01  per 
bushel  early  in  January  to  $1.71  for  the  week  ended  July  S.    In  this  same 
period  the  price  of  flaxseed  at  Buenos  Aires  advanced  from  $1.08  to  $1.18  per 
bushel,  reducing  the  margin  from  93  to  53  cents  per  bushel,  which  is  the  low- 
est margin  between  these  prices  since  May  193^.    The  United  States  import  duty 
on  flaxseed  is  65  cents  per  bushel.    With  a  much  larger  domestic  supply  of 
flaxseed  in  prospect  for  1939-^°  the  margin  between  domestic  and  foreign 
flaxseed  prices  will  probably  continue  substantially  smaller  during  1939-^0 
than  for  1938-39. 

1 

The  1939  flaxseed  crop  was  indicated  on  July  /at  15, 398*0°°  bushels,  or 
88  percent  larger  than  production  last  year  and  the  largest  crop  since  193° • 
The  indicated  acreage  for  harvest  in  1939  is  about  equal" to  the  1928-37  aver- 
age, and  more  than  double  the  snail  1938  acreage.    This  sharp  increase  in  acre- 
age is  largely  the  result  of  the  comparatively  favorable  returns  from  the  19 3^ 
crop  together  with  the  influence  of  provisions  in  the  Agricultural  Adjustment 
Act  which  favor  flaxseed  production. 

Imports  of  flaxseed  in  May  totaled  about  1.2  million  bushels,  the  small- 
est monthly  import  since  July  1938,    Total  imports. of  flaxseed  during  1938-39 
were  around  18  million  bushels  or  about  the  sane  as  in  1937-3^»    Imports  in 
1939-UO  will  probably  be  somewhat  smaller  than  in  the  past  2  years  unless 
there  is  a  substantial  increase  in  domestic  requirements. 

The  seasonally  adjusted  index  of  the  value  of  building  contracts  award- 
ed declined  from  86  percent  of  the  19 23-25  average  in  January  to  6l  percent 
in  May.    For  the  first  5  months  of  1939  this  index  has  been  at  the  highest 
level  for  this  period  of  any  year  since  1931. 


*  Excludes  Soviet  Russia  and  China. 
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COTTON 


Prices  of  spot  cotton  in  domestic  markets  showed  little  net  change  during 
the  past  month  and  remained  at  approximately  the  highest  levels  in  nearly  2  years. 
Domestic  mill  activity  continued  relatively  high  in  June  hut  may  decline  more  than 
seasonally  this  summer.    Foreign  mill  a.ctivity  was  also  well  maintained  in  June, 
Despite  record  high  total  domestic  stocks,  "free"  stocks  of  American  cotton  were 
the  lowest  in  ik  years.    The  1939  United  States  cotton  acreage  is  again  the 
smallest  :por  ah  out  h  decades. 

The  world  carry-over  of  American  cotton  at  the  end  of  July  will  prohahly 
exceed  the  record  high  ,  stocks  of  July  last  year  "by  ahout  -§  million  "bales,  hut 
stocks  of  other  cotton  should  decline  "by  a  slightly  greater  amount.    The  total 
seems  likely  to  he  a  little  less  than  last  year's  record  high  of  22,600,000  hales. 
This  year,  however,  United  States  Government -loan  stocks  will  he  equivalent  to 
ahout  half  of  the  total  world  carry-over  of  all  cotton  and* to  three-fourths  of 
the  world  carry-over  of  American  cotton.    Despite  record  high  domestic  stocks  of 
all  cotton,  stocks  of  "free"  American  cotton  in. the  United  States  as  of  the  end 
of  June  this  year,  of  ahout  2,^00,000  hales,  were  less  than  half  as  large  as  a 
year  earlier  and  the  second  smallest  since  1925 • 

These  relatively  small  "free"  domestic  stocks,  together  with  prospects  for 
an  export  suhsidy,  have  "beer  important  domestic  price-strengthening  factors  dur- 
ing the  last  2  or  3  months.    The  10-market  average  price  of  Middling  7/8  inch, 
in  the  2nd  week  of  July,  of  approximately  94  cents,  was  ahout  1  cent  ahove  the 
April  average,  -J  cent  higher  than  a  year  earlier,  and  at  approximately  the  highest 
level  in  nearly  2  years.     Spot  prices  of  American  cotton  are    apparently  discount- 
ing, at  least  to  some  extent,  the  prospective  export  suhsidy,  with  prices  at 
Liverpool  unusually  low  relative  to  domestic  prices.    Nevertheless,  prices  of 
American  cotton  in  foreign  markets  continue  unusually  high  in  relation  to  most 
foreign  growths. 

Domestic  mills  consumed     nearly  l/3    more  cotton  in  June  than  in  June 
last  year,  with  the  total  for  the  11  months,  of  6,33*1,000  hales,  the  second  largest 
in  10  years.    As  a  result  of  the  curtailment  agreement  of  print  cloth  manufacturers 
mill  activity  this  summer  may  decline  more  than  seasonally T   Exports  and  foreign 
consumption  of  American  cotton  "both  continue  exceptionally  low,  hut  foreign  con- 
sumption is  "being  maintained  at  a  relatively  higher  level  than  exports,  with  stocks 
of  American  cotton  aoroad  the  lowest  in  at  least  15  years. 

CORN  AND  0THE5  FEED  GRAINS 

Cash  prices  of  corn,  oats,  and  "barley  declined  slightly  during  late.  June 
and  early  July,  in  response  to  more  favorahle  prospects  for  the  1939  corn  crop 
and  improvement  in  the  condition  of  pastures  and  small  grain  crops.    Oats  prices 
are  now  high  relative  to  corn  and  "barley  prices  and  the  relatively  small  1^39  °a"ts 
crop  will  tend  to  maintain  this  relationship  during  the  1939-^0  marketing  year# 
Despite  the  prospects  for  a  larger  corn  supply  than  in  193S-39»  corn  prices  may 
continue  to  he  supported  "by  a  corn  loan  in  1939-^0,    The  oossihle  loan  rate  on 
1939  corn  will  depend  on  the  outcome  of  the  1939  crop  and  the  estimated  "normal 
domestic  consumption  and  exports"  for  1939-^0. 
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The  total  production  of  corn,  .oats,  and  "barley  in  1939  on  the  "basis  of  July 
1  indications  will  approximate  92  million  tons.    The  total  production  of  these  three 
grains  last  year  was  9H  million  tons.    During  the  period  1928-32  the  average  pro- 
duction was  93  million  tons.    The  total  supply  of  these  three  feed  grains  including 
the  large  carry-over  of  corn  in  prospect  for  1939-^0,  however,  nay  "be  somewhat 
larger  than  the  1938-39  supply. 

On  July  1  total  stocks  of  corn  totaled  80S  million  bushels,  which  was 
about  200  million  "bushels  larger  than  on  that  date  a  year  ago,,  The  disappearance 
of  corn  during  the  period  April  -  June  this  year  was  38O  million  "bushels  compared 
with  kh&  million  "bushels  in  the  corresponding  period  last  year.    The  smaller  dis- 
appearance of  corn  this  year  as  compared  with  193^  was  due  largely  to  smaller  ex- 
ports.   If  disappearance  of  corn  during  the  period  July  -  September .  is  not  sub- 
stantially larger  than  in  this  period  last  year  the  carry-over  at  the  end  of  the 
marketing  year  will  "be  much  larger  than  in  any  of  the  past  10  years. 

Total  exports  of  corn  have  "been  averaging  much  smaller  during  the  spring 
and  summer  of  1939  than  in  the  same  period  last  year.    Although  the  Argentine 
crop  harvested  this  spring  was  again  small,  demand  from  Europe  was  less  favorable 
and  United  States  exports  during  the  period  April  -  June  were  only  3  million  bushels 
as  compared  with  59  million  bushels  in  this  period  last  year. 


HOGS 

The  increase  in  the  1939  spring  pig  crop  and  the  prospective  increase  in 
the  1939 4 fall  pig  crop  indicate  that  supplies  of  hogs  in  the  1939-^0  marketing 
year,  beginning. October  1,  will  be  materially  larger  than  in  the  present  market- 
ing year.     Inspected  hog  slaughter  in  I.939-U0  may  be  from  15  to  20  percent  larger 
than  in  1938-39. 

#  • 

The  1939  spring  pig  crop  is  estimated  to  be  about  52.3  million  head,  or 
nearly  8.9  million  head"  larger  than  the  1938  spring  crop.    The  number  of  sows  to 
farrow, in  the  fall  season  of  1939  is  indicated  to  be  about  l6  percent  more  than 
the  number  farrowed  last  fall,  on  the  basis  of  breeding  intentions  reported  about 
June  1.    If  it  is  assumed  that  the  number  of  sows  farrowed  this  fall  will  be  about 
as  indicated,  and  number  of  fall  pigs  saved  per  litter  about  equal  to  the  1928-37 
average  the  combined  spring  and  fall  pig  crop  this  year  would  total  about  83  mil- 
lion head.    This  would  be  about  17  percent  greater  than  the  total  193#  crop.  It 
would  be  the  third  largest  crop  since  19'23» 

The  increase  in  hog  production  in  1939  brings  the  total  number-  of  pigs 
raised  in  the  whole  country  back  to  the  level  prevailing  in  the  5  years,  1929""33» 
before  hog  production  was  sharply  curtailed  by  the  193^  drought.    But  in  the  con- 
ing year  conditions  may  not  be  so  favorable  for  expanding  hog  production  as  they 
have  been  in  the  past  2  years.    Although  feed  supplies  in  1939-^0  will  be  abundant, 
the  supply  of  feed  per  animal  will  not  be  so  large  as  in  1938-39  .    This,  together 
with  the  possibility  of  a  corn  loan  at  about  the  sane  rate  as  this  year  and  the 
prospects  for  increased  hog  narketings,  indicates  that  the  hog-corn  price  ratio 
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in  1939-^0  will  "be  less  f  avorablef  ?r  expending  hog  production  than  it  has  "been 
during  the  past  year. 

After  declining  to  the  lowest  level  in  nearly  5  years,  hog  prices  advanced 
fairly  sharply  in  late  June  and  early  July,    The  average  price  of  "butcher  hogs 
at  Chicago  for  the  week  ended  July  1  was  $7*05  compared  with  $6.35  ^or  "the  week 
ended  June  If ,    Inspected  hog  slaughter  in  June  totaled  3»185,000  head,  which  was 
7  percent  smaller  than  in  May  but  about  25  percent  greater  than  in  June  last  year. 
Most  of  the  decrease  in  slaughter  in  June  from  that  of  May  was  in  the  last  half 
of  the  month. 


BEEF  CATTLE 

Some  farther  increase  in  marketings  of  grain-fed  cattle  is  expected  during 
the  next  2  months.    Marketings  of  other  grades  of  slaughter  cattle  probably  will 
increase  seasonally  through  October •    Although  supplies  of  grain-fed  cattle  are 
likely  to  bo  somewhat  larger  than  last  year  during  the  remainder  of  1939 1  market- 
ings of  cow;.:  and  heifers  and  lower-gra.de  steers  probably  will  continue  smaller 
than  a  year  ago.    The  spring  drought  in  most  of  the  Western  States  was  broken  by 
abundant  rains  in  June,  and  the  tendency  for  producers  to  withhold  breeding  stock 
for  increasing  herds  is  again  in  evidence. 

Prices  of  most  grades  of  slaughter  cattle  declined  from  April  through 
early  June,  with  the  sharpest  declines  occurring  in  prices  of  the  better  grades. 
Prices  of  choice  and  prime  grade  slaughter  steers  at  Chicago  declined  more  than 
$2  during  this  period.      This  decline  was  partly  seasonal,  however,  and  apparently 
was  ended  in  late  June  and  early  July  when  a  sli-ght  upturn  in  prices  of  such 
cattle  occurred.    For  the  week  ended  July  3,  the  average  price  of  good  grade 
steers  at  Chicago  was  $3,^-0  per  100  pounds,  slightly  higher  than  a^ month  earlier, 
but  about  $1,10  lower  than  in  early  April  and  somewhat  lower  than  a  year  "earlier. 
Prices  of  stocker  and  feeder  steers  declined  fairly  sharply  beginning  in  late 
May,  but  in  early  July  were  still  about  J>0  cents  higher  than  a  year  earlier. 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  June  totaled 
71$ f 000  head,  k  percent  less  than  in  May,  and  5  percent  less  than  in  June  193&* 
For  the  first  6 > months  of  1^39*  inspected  cattle  slaughter  was  5  percent  smaller 
than  in  the  corresponding  period  of  193^»  while  inspected  calf  slaughter  was  h 
percent  smaller.    The  average  live  weight  of  cattle  slaughtered,  however,  was 
about  2  percent  greater  than  a  year  earlier,  reflecting  improved  finish  resulting 
from  more  liberal  grain  feeding, 

LAMBS 

The  slaughter  supply  of  sheep  and  lambs  during  the  remainder  of  the  grass 
lamb  marketing  season,  up  to  December  1,  may  not  be  much  different  from  that  of  a 
year  earlier.    Conditions  during  June  improved  in  some  of  the . important  late  lamb 
producing  States,  notably  Montana  and  Wyoming.    In  Colorado  and  New  Mexico  range 
and  pastures  were  short  after  3  months  or  more  of  dry  weather.    Severe  drought 
conditions  continued  in  the  main  sheep  area  of  Texas  during  June. 
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Prices  of  lamb?  rose  moderately  in  late  June  and  *#re  about  steady  in  early. 
July,  after  some  weakness  during  the. first  half  of  June.    The  average  price. of 
good  and  choice  spring  lambs  at  Chicago  for  the  week  ended  July  1  was  about ' $10.20. 
For  the  week  ended  June  10  it  was  $9.75  and  for  the  last  week  of  May  $10.25.    As  a 
result  of  smaller  slaughter  supplies  and, the  stronger  consumer  demand  for  meats, 
prices  of  lambs  thus  far  in  the  new  crop  season,  which  began  May  1,  have  averaged 
from  $1  to  $2  higher  than  a  year  earlier. 

Inspected  slaughter  of  sheep  and  lambs  in  June  totaled  1,^01,000  head, 
slightly  larger  than  in  May,  but  about  6  percent  smaller  than  in  June  last  year. 
The  market  movement  of  spring  lambs  from  the  Southeastern  States  got  underway  in 
volume  during  June,  and  marketings  of  Idaho  lambs  were  fairly  large.    Supplies  of 
yearlings  from  Texas  increased  seasonally  during  the  month,  and  a  considerable 
number  of  California  spring  lambs  were  marketed  from  feed  lots. 


r 

Prices  of  wool  in  the  United  States  held  about  steady  in  June  and  the  early 
part  of  July  after  rising  moderately  in  H&Y*    Mixed  lots  of  3/S  and  l/h  blood 
fleece  wools  available  for  immediate  shipment  were  sold  in  the  first  week  of  July 
for  29«5  to  31  cents  a  pound,  grease  basis,  delivered  to  eastern  markets,  compared 
with  31  cents  a  month  earlier  and  ZJ  C€#it€  a  year  earlier.    Sales  of  wool  at  Boston 
in  the  last  month  were  much  smaller  than  in  the  previous  month. 

Domestic  supplies  of  raw  wool  continue  to  be  smaller  than  a  year  earlier. 
The  carry-over  of  wool  into  the  1939  'season  was  much  smaller  than  in  193^»  Imports 
of  wool  thus  far  in  1939  have  been  larger  than  in  the  same  months  of  1933,  but 
mill  consumption  of  wool  also  lias  been  considerably  larger.    Prospects  are  for  a 
fairly  high  level  of  domestic  mill  consumption  in  the  next  few  months,  but  perhaps 
not  at  so  high  a  rate  as  in  the  first  quarter  of  1939* 

The  weekly  rate  of  mill  consumption  of  apparel  wool  in  the  United  States  in 
May  was  almost  ]>0  percent  higher  than  in  Aj>ril  but  was  slightly  below  the  first 
quarter  of  the  year.    Consumption  on  a  scoured  basis  in  the  first  5  months  of  this 
year  was  SO  percent  larger  than. in  the  same  months  last  year  but  smaller  than  in 
the  like  period  in  1935-37.    Miil  orders  for  fabrics  for  the  fall  season  continue 
much  larger  than  a  year  earlier. 

The  carry-over  of  wool  into  the  1939~iK)  season  will  be  small. in  the  Southern 
Hemisphere  but  stocks  are  fairly  large  in  importing  countries.    However,  mill 
activity  has  increased  in  European  countries  and  the  United  Kingdom.  Australian 
wool  production  for  the  season  beginning  July  1,  1939  is  expected  to  be  a.bout  9&0 
million  pounds,  grease  equivalent.    This  is  an  increase  of  k  percent  over  the 
estimate  for  193S-39  but  is  slightly  smaller  than  the  average  production  for  the 
5  preceding  seasons.    The  estimated  increase  in  production  over  last  year  is  ex- 
pected to  be  more  than  offset  by  the  decrease  in  the  carry-over,  and  available 
supplies  for  the  1QJ9-^  season  in  Australia  may  be  slightly  smaller  than  for  the 
season  just  closed.    Australia  produces  about  one-half  of  the  wool  clip  of  the 
Southern  Hemisphere. 
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BUTTER 

Butter  prices  rose  about  2  cents  from  early  April  to  mid-June,  but  since 
then  have  declined  about  a  cent.    The  improvement  in  prices  was  due  in  large  part 
to  a  relatively  high  level  of  consumption  compared  with  production.    The  improve- 
ment in.  pastures,  and  prospects  for  somewhat  higher  production  that  appeared 
probable  earlier  in  the  season,  has  tended  to  depress    prices  in  the  last  2  or  3 
weeks • 

.  Production  of  creamery  butter  in  recent  months  has  been  somewhat  less  than 
the. high  production  of  a  year  earlier  but  except  for  1938,  the  highest  on  record. 
The  condition  of  pastures  is  below  average,  but  there  has  been  marked  improvement 
in  the  past  month.  Supplies  of  feed  grains  are  above  average,  and  butter fat 
prices  are  about  average  in  relation  to  feeds.  It  seems  probable  that  during  the 
remainder  of  the  summer,  butter  production  will  continue  high  in  relation  to  the 
same  months  of  earlier  years. 

While  production  of  butter  has  been  somewhat  less  than  in  1938,  consumption 
has  been  higher.    In  May  consumption  was  9  percent  'higher  than  in  May  1938,  and 
the  highest  on  record  for  the  month.    As  in  preceding  months  the  increase  has 
been  due  in  large  part  to  the  distribution  of  butter  for  relief.     In  May  the  trade 
output  through  regular  commercial  channels  was  only  3  percent  higher  than  in  May 
1938.    Retail  prices  for  butter  in  May  were  10  percent  less  than  a  year  earlier. 
Estimated  consumer  expenditures  for  butter  in  May  were  about  7  percent  less  than 
a  year  earlier,  but  after  allowing  for  seasonal  changes  were  4  percent  higher  than 
in  April. 

The  net  into-storage  movement  of  butter  has  been  decidedly  less  than  in 
1938  and  while  stocks  are  relatively  large  they  are  much  more  nearly  normal  than 
in  the  winter  and  spring. 

Total  holdings  of  butter  by  governmental  agencies,  which  amounted  to  111 
million  pounds  on  November  1,  were  down  to  about  39  million  pounds  on  July  1.  At 
the  current  rate  of  relief  distribution  these  supplies  would  last  about  3  months. 
The  agricultural  appropriation  bill  passed  recently  provided  funds  for  removal  of 
surplus  dairy  products,  and  distribution  for  relief  for  19.39-40.    No  purchase 
plans,  however,  have  been  announced. 

POULTRY  AND  EGGS 

The  poultry  and  egg  situation  showed  little  improvement  during  the  past 
mbntk.    Farm  prices  of  chickens  and  eggs  on  June  15  v/ere  the  lowest  for  the  month 
since  1934.    The  lower  prices  this  year  than  last  reflect  chiefly  larger  seasonal 
marketings  of  chickens  and  eggs  and  larger  storage  stocks  of  these  products.  The 
feed-egg  ratio,  based  on  Chicago  prices,  continues  much  less  favorable  for  farmers 
than  a  year  earlier,  and  is  about  ths  same  as  the  1928-37  average. 

The  number  of  young  chickens  in  farm  flocks  on  July  l'was  2.6  percent 
larger  than  on  that  date  in  1938.    On  the  basis  of  past  relationships  between 
changes  in  numbers  of  hens  in  farm  flocks  on  January  1  and  changes  in  numbers  of 
chickens  the  preceding  July  1,  the  size  of  laying  flocks  on  January  1,  1940  may 
be  little  if  any  larger  than  on  the  same  date  in  1939. 
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Preliminary  indications  point  to  a  substantial  increase  in 
turkey  numbers  of  perhaps  30  percent  above  last  year.    This  increase  re- 
fers largely  to  small  farm  flocks.    It  does  not  include  large  commercial 
flocks. 

-Because  of  the  larger  number  of  hens,  chicks  and  poults  on  farms 
compared  with  last  year,  market  receipts  of  poultry  will  probably  continue 
larger  during  the  remainder  of  1959  than  in  the  same  months  of  1938. 

The  'farm  price  of  both  chickens  and  eggs  declined  more  than. the 
usual  seasonal  amount  between  May  15  and  June  15.    The  mid -June  price  for 
chickens  of  13 .4;  cents  per  pound  was- more  than  2  cents  below  last  year 
and  nearly  3  cents  below  the  1928-37  average.    The  June  15  price  for 
eggs  of  14.9  cents  per- dozen  was  over  3  cents  below  prices  on  that  date 
in'- 1938  and  2-g-  cents  below  the  10-year  average, 

FRUITS 

Market  prices  of  most  fruit  crops  declined  slightly  from  early 
June  to  early  July  under  pressure  of  heavy  marketings  and  the  prospect 
of  larger  than  average  production  this  season.  Because  of  the  improved 
demand  this  season  over  last,  prices  of  early  peaches  and  early  apples 
have  averaged  higher  than  a  year  earlier.  Prices  of  most  other  fruits' 
average  lower  than  last  year,  because  of  increased  supplies  which  more 
than  offset  the  improvement  in  demand. 

Production  of  apples  in  commercial  areas  is  indicated  to  be  about 
one-fifth  larger  than  in  1938  and  larger  than  the  10-year  average  crop. 
Although  the  early  peach  crop  is  about  the  same  as  last  year  the  late 
Northern  crop  is  increased  40  percent  and  the  California  crop  is  up  17 
percent.     The  crops  of  red  sour  cherries,  apricots,  plums  and  fresh 
prunes  are  relatively  large  this  season.    Production  of  pears  and  grapes 
is  indicated  to  be  slightly  smaller  than  in  1938  but  substantially 
larger  than  the  average  production  for  the  last  10  years. 

Supplies  of  Valencia  oranges  in  California  available  for  summer 
and  early  fall  marketings  are  somewhat  smaller  than  last  year  but  con- 
siderably above  average.    Condition  as  of  July  1,  indicates  that  the 
winter  supplies  of  citrus  fruits  probably  will  be  well  above  .average 
but  not  so  large  as  last  season. 

POTATOES 


Market  prices  of  potatoes  rose  sharply  in  the  last  week  of  June 
and  the  first  week  of  July,  reflecting  curtailed  marketings  and ^ deterior- 
ation in  the  prospect  for  the  intermediate  crop.    At  New  York  City  potato 
prices  rose  from  an  average  of  $1.50  per  100  pound  sack  in  mid-June  to 
$2.15  in  early  July.    They  averaged  $1.80  in  early  June  and  $1.04  in 
early  July,  1938.    At  Chicago  the  rise  was  from  an  average  of  $1.70  to 
42.17.    A  month  ago  prices  averaged  $2.03  and  a  year  ago  $1.32 *per  100 
pound  sack. 
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Production  of  potatoes  in  the  commercial  areas  of  the  inter- 
mediate States  is  indicated  to  total  16 #4  million  bushels  this  season 
or  24  percent  less  than  last  year.    The  reduction  in  the  crop  this 
season  is  due  entirely  to  unusually  low  yields  per  acre  since  the 
acreage  for  harvest  is  increased  slightly.    Marketing    of  this  short 
crop  is  getting  well  underway  and  follows  rather  heavy  marketings  of 
early  and  second  early  States  in  June. 

Production  of  potatoes  in  the  late  northern  States  (excluding 
California  early  crop)  is  indicated  to  total  291  million  bushels 
this  season  or  about  4  million  bushels  more  than  the  1938  crop  but 
about  9  million  below  the  10-year  average  crop.    As  compared  with  last 
year  an  increased  production  in  the  8  eastern  late  States  more  than 
offset  slight  decreases  in  the  central  and  western  groups  of  States. 
Although  scattered  shipments  from  some  cf  the  late  States  have  "already 
begun  to  move  to  market,  the  bulk  "of  the  late  crop  will  not  begin  to 
move  until  September. 

TRUCK  CROPS 

Market  prices  of  truck  crops  in  early  July  were  generally 
lower  than  a  month  earlier,  but  they  averaged  about  the  same  as  a  year 
earlier.    Recent  declines  were  largely  due  to  seasonal  factors.  Prices 
of  asparagus,  snap  beans,  cantaloups,  carrots,  lettuce,  onions,  peas, 
and  watermelons.,  averaged  somewhat  lower  than  a  year  earlier  but  prices 
of  lima  beans,  cabbage,  celery,  cucumbers,  eggplant,  peppers,  and 
tomatoes  were  substantially  higher. 

Owing  to  beneficial  rains  during  late  June  in  many  of  the 
eastern  and  mid-western  intermediate  and  late  States, . prospect s  for 
most  commercial  truck  crops  have  improved  over  those  of  a  month  ago. 
Yields  of  many  cf  the  crops  now  being  harvested  are  averaging  below 
the  1958  levels,  however,  and  production  generally  is  expected  to  be 
somewhat  smaller  than  last  year  despite  slightly  expanded  acreage. 
Decreases  from  a  year  earlier  in  the  summer  crops  of. snap  beans,  beets, 
cabbage,  cantaloups,  carrots,  eggplant,  lettuce,  onions,  spinach  and 
watermelons  are  partly  offset  by  increases  in  lima  beans,  celery, 
cucumbers,  green  peas,  and  green  peppers. 
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